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Soviet Arms ! 

R eported: Rising 1 0% 


Detente-Fueled Trade 
Seen Aiding Moscow^) 

By Henry S. Bradsher 

Washington St»r Saif Writer * : 

The Soviet Union plans to increase 
its spending on military equipment,, 
which is already higher than USA 
weapons expenditures, by about l{h] 
percent a year during the 1980s;-ap 
cording to a leading American spe^j 
cialtst on Soviet military budgets, 
v Th e specialist* William T. Lee, also^| 
calculates that ~increased~foreigir 
trade has enabled the Soviet Union 
to devote more of its domestic pro-1 
duction to armamehtsrand sets this^ 
as an example ordetente’s helping 
shift the military balance in the So- 
viets* favor * ^-0 * .’4" 

As a private?consultant working, 
on contracts from the Pentagon and 
other sources, Lee has been present- 
ing his findings to congressional 
committees and other panels around 
Washington in conflictwith CIA spe- 
cialists, among whom he once 
worked. He has contended for years- 
that the C^^underestiMtesJ&viey 
military spending. ’ v . ■ 

The CIA admitted tar 1976'That its 
estimates of the;military burden on; 
the Soviet economy; and therefore* 
the priority that Kremlin leaders 
gave to armed strength; w~ere~feio^ 
low. It doubled its estimate of the 
share of Soviet gross national prod- 
uct going into the armed forces and 
related military spending: The new 
range was 11 to-13 percent^^/-w‘ 
Since that admission, whictr ad- 
justed CIA figures to close to whatrj 
Lee was already calculating. Lee has* 
won an increased following among 1 
U.S. and Western European students^ 
of the subject 1 Scanty estima tes putvj 
lished by China support Lee.1 
With its overall economic growth- 
slowing down while military spend- 
ing continues to speed up, the Soviet- 
Union is now spending 12 to 14 per-j 
cent of GNP for military purposes,' 
the CIA says. It estimates a ruble fig- j 
ure of 61 to 72 billion in 19807 
. Lee and anotherleading critic of 
the CIA estimates, Prof. Steven SL r 
Rosefielde of the University of Nortlt'; 
Carolina, say the agency has once 
again fallen behind the facts. Lee 
calculates that the figure was 18 per- 
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cent in 1980, and Rosenel 
tiques of. CIA estimating 
support this. ' J * * 

Lee says the percentage wilt rise" 
to above 20 on the basis of the pat- 
tern of allocations in the 1981-85 Sck : 
viet economic plan. : w ; : * . . . 

Former Defense Secretary James 
R. Schlesinger.r who was critical of 
the CIA estimates when he ; headed 
the agency in 1973, said the other day 
that he believed-*the Soviets are de^: 
voting 17 or Iff percent of their na-^ 
tional effort to military effort^ The- 
CIA numbers may be misleading,”" 
with the agency trapped in method- 
ology that underestimates the mag^l 
• nitude of the military effort, he sai&£ 
The^ Reagan - '* administration*^ 1 
proposals would increase- U^: de- 
f ense, spending for the 1982 fiscal 
year to slightly over 6 percent of 
GNP. Announced plans- would raise 
that.to a little over 7 percent by FY 
1986. - * : ~ •} -9-V ? X- v w vil 
Both the CIA and its critics con- 
tend that an understanding of the 
.share of Soviet GNP going intb-its 
.military effort is important. Western 
intelligencer ' agencies have “what 
.they believe- to be a pretty good 
count of Soviet missiles* tanks and 
submarines, 1 regardless of their cost,: 
But knowing the economic burden- 
tells Western leaders much about 
Kremlin thinking. - - .i- 

In the new Soviet economic plan,?, 
both investment in future growth 
and consumer goods output will in-- 
crease at a slower rate than; in;, the 
past But military spending wilfcon^ 
tinue to speed up'at the expense of 
other sectors of an increasingly slug-: 
gish ; economy. This shows a Soviet: 
devotion to armed power as more im- 
portant {than future: prosperity or: 
presentliving standards. * s ^ 

This fits the picture of Kremlirf 
thinking described in articles by Na*: 
tional Security Council specialists j 
on the Soviet Union. : : V 
: Army Brig: Gen. * William Odom, j 
who worked on the Carter adminfs-4 


me'as central to Soviet Communism 
as the pursuitof profit is to societies 
with market-oriented economies.** 
Lee contends that during the 1970s 
; the Soviet Union increased its sales 

* to market economies of natural gas 
and other raw materials in order to 

^“import' more^advanced industrial- 
equipment than it could produce it- 
self. Not only did it get better equip- 
vT< inentthis way but it also freed'some 
of its own industrial capacity to con- 
-centrate on weapons. ■ ' 

X Thus, according to Lee’s calcula- 
tions from Soviet data, the era of, 
^detente, made it possible ‘for the r 
< -Kremlin to. order more and better. 

weapons rather than diverting- the'i 
^economy: from armaments to more 
peaceful purposes — .as; has. been 
.--widely Jbelieved in the . West,: espe- 

* cially by Europeans who have been * 
eager for Soviet trade. ^ ^ 

Lee draws his conclusions primar- J 
ily from Soviet data, adjusting them 1 
v jto include in ; military spending 
"“many things hidden elsewhere in 
-the Soviet budget than under pub- 
> . lished defense accounts. He says the 
..Soviet Union is now making a mili- 
tary effort of between 108 and 126 bil- 
lion rubles a year, rather than the 
62 to 7Lbillion estimated by theCIA. 

Under Lee’s questioning lit con- 
gressional hearing whose tran- 
*: scripts were published late last year, 
the CIA conceded that its rubles, 
were artificial values ratherthan- 
' the real rubles that would show up 
1 ' in the secret Soviet accounts; The 
■ :U.S. government therefore lacks any 
^official estimate of ’ actual Soviet 
‘^spending, Lee. argues in his often 
^scathing denunciations of the; ex-1 
'pensive CIA effort to find Soviet mili* 
tary figures. * - : i*X 'Vyv 

t In a confrontation last Wednesday 
^between a CIA official, James Stei- 
1 ner, and Lee, Steiner disclosed that 
the agency knew actual ruble prices 
of only 135 things that the Soviet 
\ military buys. Other prices are com- 
; . puted by various means, including 
. .estimating dollar. costsTand then 
fusing, ratios, to convert tttrubles.^ J 
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